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Article Info Abstract

Today, due to socio-economic developments that have occurred due to economic globalization,
widespread urbanization, agriculture is retreating from its dominant position in the national
economy, which has led to increased attention to entrepreneurship issues in the agricultural and
non-agricultural sectors. The aim of the present study is to investigate the challenges faced by rural
entrepreneurs in small-scale agricultural activities in Khodabandeh Township. The statistical
population of the study consisted of 325 people using bank credits in the field of agricultural
entrepreneurship with the introduction of the Agricultural Jihad in the period from 1390 to 1400
in rural areas of Khodabandeh Township. Due to time and cost constraints, 257 of them were
selected as samples using the Cochran formula, and a researcher-made questionnaire was
distributed among the entrepreneurs in a simple random manner. For quantitative analysis of the
data, one-sample t-tests and exploratory factor analysis were used. The results of the one-sample
t-test showed that macro-environmental forces and economic factors with numerical means (3.97)
and (3.53) are the most important challenges in starting and developing small-scale agricultural
entrepreneurship from the perspective of rural entrepreneurs. Also, the results of the factor analysis
of the challenges faced by small-scale agricultural entrepreneurs, considering the value of the
KMO statistic (0.836) and the significance of the Bartlett test at the 99 confidence level, showed
that the research variables are categorized into 6 factors: regulations and financing (21.20);
education and infrastructure (13.96); start-up costs and market fluctuations (11.38); production
organizations and trust (9.66); personality traits (8.21) and intra-group cooperation (7.69), which
together account for 72% of the variance.
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Extended Abstract

Introduction

Rural economy is a dynamic social and
economic system that undergoes constant
changes under the influence of exogenous and
endogenous factors, the result of which is the
level of development. Considering the
undeniable fact that most of the rural
population of developing countries is directly
and indirectly dependent on agricultural
activities or labor wages related to farms for
their livelihood. Today, in some developing
countries such as Iran, due to socio-economic
changes that have occurred as a result of
economic globalization, widespread
urbanization, and the like, agriculture is
retreating from its hegemonic position in the
national economy. Because the agricultural
sector, due to its characteristics such as low
capital formation, low productivity of
production factors, slow integration of
agriculture with the national economy,
insufficient production technology, market
inefficiency and inefficiency, inappropriate
connection with other economic sectors, weak
infrastructure, insufficient processing and
complementary industries, etc., is not able to
solve the economic challenges facing rural
areas, such as creating employment and
income for the growing population, for various
reasons. Therefore, rural development experts
have paid more attention to entrepreneurship
through complementary sectors of agricultural
activities  such as  processing  and
complementary industries, tourism
development and related activities, and small-
scale manufacturing and food industries, etc.,
with the aim of diversifying the livelihoods of
the residents of these areas. Therefore, the
present study seeks to identify the challenges
of entrepreneurship in small agricultural
businesses in rural areas of Khodabandeh
Township, as an agricultural hub in Zanjan
Province. Therefore, the present study attempts
to answer the question: What are the most
important challenges and obstacles facing
entrepreneurship  in small  agricultural
businesses in rural areas?

Methodology
The present study is applied in terms of
purpose and descriptive and survey in terms of

data collection method. In order to collect data
and information, a closed questionnaire using
a 5-level Likert scale was used. The validity of
the questionnaire items was examined by
examining experts and academic experts, and
its reliability was calculated using the
Cronbach's alpha test at 0.836. The statistical
population of the present study consisted of
rural people who used bank credits with the
introduction of Jihad-e-Keshavarzi in the
period from 1390 to 1400 in rural areas of
Khodabandeh Township who were active in
the field of agricultural entrepreneurship.
According to statistics received from the
Agricultural Jihad Organization, there were
more than 325 cases with licenses from the
Agricultural Engineering System and Natural
Resources Organization of the province, and
due to time and cost constraints, 257 cases
were selected as a sample using the Cochran
formula. The prepared questionnaire was
distributed among the sample individuals by
simple random method. One-sample t-tests and
exploratory factor analysis were used for
quantitative data analysis.

Results and discussion

In the present study, the challenges faced by
micro-entrepreneurs in the field of agricultural
activities have been categorized into 5 groups
using theoretical foundations: demographic
and personal factors, social system factors,
macro-environmental ~ forces,  economic
factors, and infrastructure factors. Analysis of
the  challenges of  micro-agricultural
entrepreneurship from the perspective of
entrepreneurs and business owners in the
political area of Khodabandeh Township using
a single-sample t-test shows that the calculated
numerical mean for all dimensions, except for
the demographic and personal factors
component, is higher than the numerical
desirability of the test (3 is equal to the mean
of the 5-level Likert scale). The results
obtained from the analysis also indicate that
the components of macro-environmental
forces and economic factors, with numerical
means of (3.97) and (3.53), are considered the
most important challenges in starting and
developing entrepreneurship based on micro-
agricultural businesses. Also, the results of the
exploratory factor analysis of the challenges
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faced by small-scale agricultural entrepreneurs
from the perspective of rural entrepreneurs in
the study area showed that the data used were
significant with a KMO coefficient of 0.836 at
a 99% confidence level and had a very good
correlation between the data used. Considering
the suitability of the data for factor analysis,
the 44 variables extracted from the
questionnaire were categorized into 6 factors:
regulations and financing (21.20); education
and infrastructure (13.96); start-up costs and
market fluctuations (11.38); production
organizations and trust (9.66); personality
traits (8.21) and intra-group cooperation
(7.69), which together account for 72% of the
variance.

Conclusion

The results of quantitative data analysis
showed that among the indicators studied, such
as demographic and personal factors; social
system factors; macro-environmental forces;
economic factors and infrastructure factors,
which have been examined as challenges to
small-scale agricultural entrepreneurship in
rural areas in this study. The components of
macro-environmental forces and economic
factors, respectively, are the most important
challenges in starting and developing small-
scale agricultural entrepreneurship based on
livestock farms from the perspective of rural
entrepreneurs. The findings of the study are
highly consistent with the results of studies by
Mohammadi Yeganeh et al. (2016), Hajipour
(2017), Rashidian et al. (2017), Shahrokhi
Sardo and Sharifzadeh (2017), and Rashadi
(2018) in different regions of Iran. On the other
hand, the results obtained from the analysis of
the data used are consistent with the findings
of foreign researchers such as Ramar (2013)
and Satya (2019) in rural areas of India;
Lebambo and Shambare (2020) in South
Africa; Casio et al. (2022) and Goldowska and
Wach (2022) in rural areas of Eastern Europe;
Salami and Kwanagbe Lokonon (2018) in
Niger; Vankovo and Okike (2017) in Nigeria;
Guzel et al. (2021) in Turkey have high
concordance. Also, the results of the factor
analysis of the challenges facing small-scale
agricultural entrepreneurs from the perspective
of entrepreneurs also showed that cumbersome
regulations and financing; weak education and
infrastructural inadequacy; and startup costs

and market fluctuations were the most
important challenges facing the activities of
small-scale agricultural entrepreneurs.
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