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Article Info Abstract

Villages play a crucial role in the economy and advancement of national planning systems
in many countries, including Iran. A significant portion of Iran's economy depended on
villages; however, this role had often been overshadowed due to insufficient attention paid
to rural areas and rural residents. One way in which policymakers considered both
developed and developing countries to develop a dynamic economy was rural
entrepreneurship. Rural entrepreneurship was promoted through return migration. In regard,
the present study aimed to examine the impact of return migration on rural entrepreneurship,
emphasizing the moderating role of information technology infrastructure and the mediating
role of communication and government policies in Semnan Province. The study was applied
in nature and followed a descriptive-correlational methodology. The statistical population
included consultants, experts, entrepreneurship stakeholders, and entrepreneurs in the
province who had experienced or intended serial entrepreneurship between 2021-2023. Data
were collected through a questionnaire, and reliability was confirmed by a Cronbach's alpha
coefficient of 0.898. Data analysis was performed using quantitative methods, structural
equation modeling, and Smart-PLS software. The results indicated that return migration
motives had a positive and significant impact on rural entrepreneurship at a 5% error level.
Furthermore, the IT and communication infrastructure variables positively influenced the
relationship between return migration motives and rural entrepreneurship. Additionally,
government policies such as the development of social infrastructure in the province played
a mediating role in the relationship between return migration motives and rural
entrepreneurship. The primary finding of the study showed that return migration, supported
by government policies and IT infrastructure, plays a key role in revitalizing the rural
economy and enhancing entrepreneurial activities.
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Extended Abstract

Introduction

Villages are pivotal to the economy and
national development systems. Approximately
a quarter of the economy in many countries,
including Iran, relies on rural regions.
However, urbanization, lack of resources, and
neglect of rural communities have led to a
decline in their contribution to economic
growth. Rural entrepreneurship emerges as a
strategic tool to revitalize villages, create
employment, and improve quality of life. In
particular, return migration—where
individuals move from urban to rural areas—
has gained attention as a means to foster rural
entrepreneurship. Motivated by factors such as
lower living costs, cleaner environments, and
the availability of land, return migration has
the potential to inject knowledge, skills, and
investments into rural economies.
Furthermore, the interplay of government
policies and information and communication
technology (ICT) infrastructure in supporting
rural entrepreneurship is critical. Effective
government policies can create an enabling
environment through financial incentives,
regulatory  support, and infrastructural
development. ICT infrastructure facilitates
access to markets, communication, and
innovation, which are essential for
entrepreneurial success. This study focuses on
Semnan Province, investigating how the
motivations behind return migration influence
rural entrepreneurship and how government
policies and ICT infrastructure mediate these
effects.

Methodology
This research adopts an applied and
descriptive-correlational design to examine the
relationship between return migration, rural
entrepreneurship, government policies, and
ICT infrastructure. The study’s population
consists of consultants, specialists, and serial
entrepreneurs in  Semnan Province, who
possess experience in entrepreneurship and
demonstrated intentions to initiate multiple
ventures. Data were collected using a
structured questionnaire, with reliability
confirmed through a Cronbach's alpha
coefficient of 0.898. A sample size of 384
participants was determined using Morgan's
table for an undefined population. The

questionnaire included two primary categories
of questions: demographic information and
specific questions related to the research
variables. The research employed structural
equation modeling (SEM) via Smart PLS
software to analyze relationships between the
variables and test the study’s hypotheses.
Indirect effects were evaluated using the Sobel
test.

Results and discussion

Key findings indicate that: 1) Return
migration motivations, including economic
incentives, quality of life improvements, and
environmental factors, demonstrated a strong
positive influence on entrepreneurial activities
in rural areas. Return migrants bring diverse
skills, financial resources, and innovative
perspectives, contributing to the development
of rural economies. These findings align with
previous studies, which emphasize that return
migrants are key drivers of rural revitalization
and entrepreneurship. 2) Government policies
were found to mediate the relationship
between return  migration and rural
entrepreneurship  significantly.  Supportive
policies, such as subsidies for small
businesses, tax exemptions, and streamlined
regulatory frameworks, play a critical role in
facilitating entrepreneurial ventures. For
example, targeted initiatives in agriculture and
handicrafts—areas of competitive advantage
in Semnan Province—have enhanced rural
entrepreneurial  activities. These results
corroborate existing literature highlighting the
importance of policy interventions in
entrepreneurial ecosystems.  3) ICT
infrastructure serves as a crucial enabler for
rural entrepreneurship by bridging the digital
divide and providing access to information,
communication, and market opportunities. The
study demonstrates that ICT tools help
entrepreneurs reduce costs, access broader
markets, and implement innovative solutions.
Participants acknowledged the value of ICT in
marketing agricultural products, improving
production  processes, and  fostering
collaboration among rural entrepreneurs.
These findings align with prior research
advocating for ICT as a transformative tool in
rural development. The analysis also revealed
demographic patterns: the majority of
respondents were male (84%) and aged
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between 30 and 55 years. Most participants
held at least a bachelor’s degree, highlighting
the role of education in fostering
entrepreneurial  tendencies.  Additionally,
descriptive statistics showed high levels of
agreement among respondents regarding the
positive influence of return migration,
government policies, and ICT infrastructure on
rural entrepreneurship.

Conclusion

The study underscores the critical role of
return  migration in revitalizing rural
entrepreneurship  and  emphasizes  the
mediating effects of government policies and
ICT infrastructure. Return migration acts as a
catalyst for rural economic development by
introducing new skills, knowledge, and capital
into local economies. However, for its
potential to be fully realized, supportive
government policies and robust ICT
infrastructure are essential. Policy implications
include prioritizing the development of ICT
infrastructure in rural areas to enhance
connectivity and access to digital tools.
Policymakers should also focus on creating an
enabling environment for entrepreneurship
through  financial  incentives, training
programs, and investments in rural
infrastructure. Specific recommendations for
Semnan Province include modernizing
agricultural practices, expanding handicraft
industries, and  promoting  small-scale
industries to attract and retain entrepreneurial
talent in rural areas. The study also identifies
areas for future research, such as exploring
additional factors influencing return migration
and rural entrepreneurship, including socio-
cultural  dynamics, gender roles, and
environmental sustainability. Comparative
studies between regions with varying levels of
ICT development and policy support could
provide deeper insights into effective strategies
for promoting rural entrepreneurship.
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