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Article Info Abstract

In many rural areas of developing countries, agriculture alone is no longer sufficient to
provide sustainable employment, making economic diversification a key strategy for rural
development. Expanding non-agricultural activities, particularly rural industries, can
reduce income disparities between urban and rural areas and contribute to population
retention in rural regions. This study aims to examine the role of rural handicrafts and
wood-based industries- specifically the manufacturing of wooden household appliances
and furniture- in diversifying the rural economy of Dahmala Rural District in Shahrood
County. The research is applied in nature and employs a descriptive—analytical
methodology. The statistical population consists of 632 rural households, from which 214
households were selected using Cochran’s formula and surveyed through simple random
sampling. The questionnaire’s validity was confirmed by experts, and its reliability was
verified with a Cronbach’s alpha coefficient of 0.781. Data were analyzed using one-
sample t-tests, one-way ANOVA, and the Kruskal-Wallis test. The findings indicate that
the establishment and expansion of small-scale wood-based rural industries have had a
significant positive impact on key indicators of rural economic diversification. These
impacts are most evident in increasing non-agricultural incomes, expanding employment
opportunities, and enhancing economic risk-taking among rural households. Furthermore,
spatial analysis reveals statistically significant differences among the sample villages in
terms of benefiting from the development of wood-related industries. Overall, the study
highlights the important role of rural handicrafts and wood industries as effective
mechanisms for promoting economic diversification and sustainable rural development.
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Extended Abstract

Introduction

Handicrafts are among the industries rooted
in rural areas, and it can be said that villages
are the origin of these industries. These
industries also play an effective role in the
local and national economy. In other words,
the main reasons for paying attention to
handicrafts include their role in the
sustainable livelihood of rural households,
employment of human resources, access to
simple and cheap raw materials, filling the
leisure time and unemployment of villagers,
preventing widespread seasonal migration,
and especially reducing poverty and
unemployment.  Rural  industries  are
considered one of the solutions for creating
transformation in villages, which is closely
linked to the agricultural and service sectors
in creating employment. In the meantime,
handicrafts are considered the second factor in
the growth and development of gross national
product as the most important source of
growth and development of the economy of
rural areas. The purpose of this research is to
examine the role of rural industries related to
the wooden home appliance manufacturing
industry in rural development through
diversification of economic activities.

Methodology

The present study is of applied type and the
method used is analytical-descriptive. The
statistical population of the study includes
households living in Dahmola village in
Shahroud city, of which 214 were selected as
a sample from 632 households using the
Cochran formula and the questionnaire was
distributed by simple random sampling. The
validity of the questionnaire was confirmed
by a group of experts and by conducting a
pre-test, the reliability of the items was
calculated to be 0.781 using Cronbach's alpha
coefficient. For data analysis, one-sample t-
test, one-way variance and Kruskal-Wallis
statistical tests were used.

Results and discussion

The study findings show that the
establishment and expansion of rural
industries, especially in the field of wood
products and the manufacture of wooden
household appliances and various types of

furniture in the villages of the study area in
the form of small-scale workshops, has been
effective in improving job opportunities. The
results of spatial analysis of the effects
created by the establishment and development
of wood industries on the diversification
indicators of the rural economy in Dahmola
rural district indicate a significant difference.
The result of the ranking of each of the
villages studied in the components of
diversification of economic activities due to
the development of wood industries and
household appliances shows that Dahmola
village, as the center of the rural district, is in
the first place by a relatively large distance in
all the components studied, due to the
availability of services and having a larger
number of workshops and the like. In
addition, Rahenjan village is in the
components of improving production and
public infrastructure, risk-taking in economic
activities and diversification and increasing
non-agricultural income, and Salehabad
village is in a better position than other
villages studied in the components of
diversifying job opportunities and increasing
welfare and reducing the feeling of poverty.
Studies show that the further away the sample
villages are from the district center and
communication routes, the lower their
ranking.

Conclusion

According to the research findings, it can be
acknowledged that the establishment and
expansion of non-agricultural activities,
especially industry, in rural areas, in addition
to providing job opportunities and income
diversification alongside agricultural
activities, can provide a suitable basis for
reducing job and income inequality between
urban and rural areas. In other words,
industrial development helps to improve the
level of socio-economic welfare and welfare
and prevents the increasing pressure on fragile
natural resources, which can improve the
livability of rural settlements.
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