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Article Info Abstract

Banking facilities play a fundamental role in economic development and can contribute to
creating sustainable employment and reducing unemployment. This study examines the
effectiveness of Agricultural Bank facilities on sustainable employment generation in
Semnan province. The main objective is to analyze the direct and indirect (mediating)
effects of banking facilities on four dimensions of sustainable employment: economic,
social, environmental, and institutional-managerial. The research employs an applied,
causal-correlational methodology with data collected through questionnaires. The
statistical population consists of 293 managers and experts from Agricultural Bank
branches in Semnan province in 2024, with a sample size of 168 determined using
Cochran's formula. Data analysis was conducted using Structural Equation Modeling
(SEM) with PLS software. Results revealed that Agricultural Bank facilities have both
significant direct and indirect effects on sustainable employment and its dimensions. The
direct path coefficient between facilities and sustainable employment was 0.947, while for
institutional-managerial, social, economic, and environmental dimensions was 0.897,
0.892, 0.816, and 0.794, respectively. The mediating role of sustainable employment was
confirmed, as this variable significantly affected institutional-managerial, economic,
social, and environmental dimensions with path coefficients of 0.875, 0.773, 0.742, and
0.657, respectively. The Goodness of Fit index (GOF=0.58) and determination
coefficients (R2>0.59) confirmed the model's quality. Results indicate that banking
facilities, in addition to direct effects, contribute to improving developmental indicators
through creating sustainable employment. This study can provide a foundation for
improving facility allocation policies and enhancing sustainable development programs in
rural and urban areas.
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Extended Abstract

Introduction

Creating sustainable employment in rural
areas  requires  low-interest, long-term
facilities on a continuous basis and distributed
in a segmented manner according to the local
and regional capacity of the province,
government policy-making, public
participation, and long-term planning (Naghdi
et al., 2018). Credits and facilities are
essential for the development of the
agricultural sector and provide the capital
needed by farmers and entrepreneurs for new
investments or the adoption of new
technologies. Paying attention to the
development of sustainable employment in
Semnan province is of particular importance
in terms of its role in stabilizing economic
growth and development, reducing absolute
and relative poverty in society, improving the
level of absolute and relative welfare, and
establishing socio-economic security in the
province. There is no  documented
information in this regard so far. It is intended
that this research will evaluate the role of the
Agricultural Bank on the main components of
sustainable employment development in
Semnan province and that we will be able to
finally provide appropriate answers to the
questions raised about the role of this bank on
the development of sustainable employment.
Therefore, it is intended that this research will
Some of the agricultural bank's facilities
should be evaluated for creating sustainable
jobs in Semnan province.

Methodology

The present study is a cross-sectional study
in terms of its applied purpose, in terms of the
way of controlling variables, it is a non-
experimental study, in terms of the research
method, it is a field study, and in terms of the
time of data collection, it is a field study. The
statistical population consisted of 293
members of cooperative companies, and the
sample size was determined using the
Cochran formula of 168 people. The sample
size was selected through simple random
sampling and a random number table, and the
desired information was collected through
face-to-face interviews. Data collection was
carried out in two stages, namely library study

and review of research background by
searching databases, and then in the field
stage. In the field stage, a questionnaire was
used as the main research tool. For analyzing
the questionnaire data, SPSS and Smart PLS 2
software were used to model structural
equations with a partial least squares
approach.

Results and discussion

The results of the analysis showed that the
Agricultural Bank facilities have a significant
impact on creating sustainable employment in
Semnan province. These results indicate that
the Agricultural Bank facilities have been able
to significantly contribute to the development
of sustainable employment in Semnan
province. This result is consistent with the
findings of Pejouyan and Farzin Motamed
(2023). The results of the analysis of the
second hypothesis showed that the
Agricultural Bank facilities have played a
significant role in the economic dimension of
sustainable employment in Semnan province.
By providing financial resources to businesses
related to agriculture, these facilities have
helped to increase the production and income
of employees. Therefore, it can be concluded
that the Agricultural Bank facilities have
helped to improve sustainable employment in
Semnan province from an economic
perspective. This result is consistent with the
findings of Abdi et al. (2022). The results of
the analysis of the third hypothesis showed
that the Agricultural Bank facilities have had
a significant impact on the social dimension
of sustainable employment among the
villagers of Semnan province. These facilities
have contributed to the sustainability of
employment in these areas by improving job
security, increasing educational opportunities,
and promoting social justice in rural
communities. The results indicate that the
Agricultural Bank facilities have played a
significant role in improving the social
indicators of sustainable employment among
the villagers of Semnan province. The result
of this hypothesis is also consistent with the
research of Rezaei (2012) which emphasizes
the role of facilities in social empowerment.
Data analysis for the fourth hypothesis
showed that the Agricultural Bank facilities
had a significant effect on the environmental
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dimension of sustainable employment in
Semnan province. These results indicate that
the allocation of bank facilities in line with
the development of sustainable agricultural
activities, such as the use of less energy-
intensive methods in irrigation and the
production of organic products, has had an
effective role in maintaining environmental
balance and creating sustainable employment.
The results obtained are consistent with the
opinion of Ghorbani (2018). Data analysis for
the fifth hypothesis showed that the
Agricultural Bank facilities have a significant
effect on the institutional dimension of
management in Semnan province. These
results indicate that these facilities have been
able to strengthen management capacities,
promote transparency in resource allocation,
and improve supervision and monitoring
mechanisms at the regional level. The results
are consistent with the findings of Saeedi
(2017).

Conclusion

Banking facilities help to maintain current
jobs and their sustainability by strengthening
the financial capacity of existing businesses.
In addition, facilities pave the way for the
creation of new and sustainable jobs by
creating entrepreneurial opportunities and
supporting  innovative projects in the
agricultural sector. At the enterprise level,
access to facilities allows for the
modernization and updating of equipment,
which in addition to increasing efficiency,
reduces production costs and increases
profitability. The impact of Bank Keshavarzi
facilities on the social dimension of
sustainable employment can be explained at
several levels. At the individual level,
banking facilities help to increase self-
confidence and empowerment of individuals
by providing the possibility of self-
employment and entrepreneurship. At the
family level, access to financial resources
through facilities allows for improved
livelihoods and quality of life. At the
community level, facilities help to strengthen
social capital and social solidarity by
supporting group businesses and cooperatives.
In addition, the facility helps to achieve
gender equity in employment by providing
equal opportunities to women and men. The

facility also provides the basis for human
capital development and job security by
supporting educational and skills training
projects. At the operational level, the bank
facility helps to reduce the negative
environmental  impacts of agricultural
activities by supporting environmentally
friendly agricultural projects. At the
technological level, the facility enables the
use of low-energy and environmentally
friendly methods by providing financing for
the purchase of green equipment and
technologies. In addition, the facility helps to
strengthen inter-sectoral coordination and
improve governance in the agricultural sector
by establishing connections between different
sectors (government, private and cooperative).
The facility also helps to strengthen
organizational  capacities and improve
management  efficiency by  supporting
institutional and management innovations.
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